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Breakdown of the Hinkley Point C Strike Price

Construction phase Operational phase Total HPC Strike Price = £92.50/MWh

40 1§ @ The value of the RAB increases during the
.35 o i construction phase reflecting capital
& 30 il iae investment in the project. Total flnar'u mﬂ
R | ioe @ @ The RAB decreases during the operational
Q25 r B phase reflecting depreciation. Wh from
é Additional ital i h h as rlr'u:lrln ing costs rllnar'n_lnq

= 20 itional capital investment, such as the Sorb s o
5 refurbishing of equipment to extend its function of capex,
‘s I5 opera(ional life, can be added to the RAB time and WACC. construction risk
Sio during the operational phase. Premaim.
s 5 @ @ Depreciation reduces the RAB to zero by
the end of the economic lifetime of the
0 project
Total construction
o Investors begin receiving a return on
M Depreciation @ o g ;

35 investment during the construction phase

= B Return on Investment based on the size of the RAB and the initial St et
Onstruc Sh. anues.

& 30 0 Other allowed revenue weighted cost of capital. = = s
% 25 During the operational phase investors
270 recover their initial investment in line with a
g ’ depreciation profile. B O&M costs
= 1.5 (7) The allowed revenue also covers operating B Financing cost for typical requlated
¥ 1.0 costs, contributions to the decommissioning asset without construction risk
o fund, several other categories of cost, and B Construction risk premium
<05 adjustments to reflect any incentive schemes. Capital cost (excluding financing)

0.0

()

https://consumer.scot/publications/public-information-note-on-nuclear-rab-and-sizewell-c-html/

https://www.niauk.org/wp-content/uploads/2022/01/New-Build-Cost-Reduction-
Sector-Deal-Working-Group.pdf
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